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Debt capital markets – public vs. private markets
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Public debt markets = Bond markets
• Security laws 
• Standard instruments
• Listing in stock exchange
• Public information disclosure

Private debt markets = Loan markets
• Contract law 
• Tailor-made instrument
• No listing
• Information disclosure towards instrument holders only

Investment 
grade bonds

> BBB-/Baa3

Investment 
grade loans

> BBB-/Baa3

High yield 
bonds

• Secured / 
Unsecured

• Yield 6-10% 

BB-segment

B-segment

CCC-segment

Senior Secured / 
Leveraged Loans

- Syndicated 
loans

- Senior & 
Secured

- Yield 7-9%

“Covenanted club-
loans”

(40% banks / 60% 
institutions)

“Widely distributed 
Cov-lite loans”

(100% institutions)

Nordic 
market

Int. 
markets

Direct Lending
- Bilateral deals

- Yield 9-12%



Nordic corporate credit markets 
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Evli Nordic Senior Secured Loan Strategy
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▪ Nordic loan “Invitation only” market

▪ Club deals / co-investing

▪ Network, Legwork, Hardwork  

▪ Relevant scale and pro-active & forward-leaning approach

▪ +7 bn EUR in the same proven Credit Process

▪ Creditworthiness is the most important factor in selecting investment targets

▪ Focus is on stable companies

▪ Constantly monitor and follow 350 Nordic Sub-IG credits

▪ Business knowledge and procedures how to react to ESG situations

▪ Extensive ESG data requests (combined with MSCI & ISS data coverage)

▪ ESG-team resources

▪

▪ Evli has +20 years of expertise from European and Nordic High Yield markets

▪ Deep local loan market knowledge gives Evli unique capabilities to 

invest successfully into Nordic senior secured (leveraged) loans

▪ Strong and experienced team enables fast decision making



Evli Nordic Senior Secured Loan Fund - team 
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http://fis-sps2003/MySite/Public.aspx?guid=3C4CC645-2832-4ECD-80A0-D440FBD6DD91


EVLI NORDIC SENIOR 
SECURED LOAN FUND 
UPDATE
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Evli Nordic Senior Secured Loan fund – Short duration 
with high absolute yield (July 31st, 2024, in EUR)
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European Developed Markets High Yield Constrained

Evli Corporate Bond (4.42%)Evli Euro Liquidity (4.48%)

Evli European High Yield (6.85%)

Evli European Investment Grade (3.77%)

Evli Short Corporate Bond 
(4.36%)

EMU Govt

3 month EURIBOR

Evli Nordic Corporate Bond (5.06%)

EMU IG Corporate
Evli Euro Government Bond (3.03%)

Evli Emerging Markets Credit (5.56%)

Evli Green Corporate Bond (3.93%)

Evli Nordic 2025 Target Maturity …

Euro Corporate Green Bond

Evli Nordic Senior Secured Loan (7.34%)
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Evli Nordic Senior Secured Loan Fund  – Option Adjusted 
Spreads (OAS) and Yield to Maturity (YTM) 3/2022-
7/2024 in EUR 
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– Evli Nordic Senior Secured Loan Fund commenced investment activity on 31.8.2021

– Fund size (June-24) ~ EUR 204m

– Fund’s deployment percentage (July-24) ~ 90 % (investments + investment 
commitments)

– In total 42 investments / investment commitments:

– 9 investments within “Nordic mid-market loans” segment (max. EUR 10 million 
equivalent investments)

– 19 investments within “Nordic large-cap loans / FRNs” segment (EUR 2-5 million 
equivalent investments)

– 14 investments within “Nordic unrated HY-bonds” segment (EUR 1-3 million 
equivalent investments)

– 28 investments executed in primary markets

– 14 investments executed in secondary markets

– Yield range of individual investments E+3.25-9.50 % (with 0 % floor)

– All investments bound into 3kk Euribor, Stibor, Nibor, Cibor

– Portfolio composition:

– 100 % secured loans / HY-bonds

– 100 % in floating rate format

– 100 % Nordic borrowers / issuers

– 65 % unrated borrowers / issuers by S&P / Moody’s / Fitch

Evli Nordic Senior Secured Loan Fund – investments

Nordic mid-market loans

Nordic large-cap loans / FRNs

Nordic high yield bonds

Investments
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Evli Nordic Senior Secured Loan Fund - investments
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–Evli Nordic Senior Secured Loan Fund applies very disciplined and conservative “all weather” 
investment strategy with a core focus on preserving invested capital: 

➢ No investments made into oil-and offshore sector, nor other cyclical sectors, nor sectors with high dependency on raw 
material prices

➢ No investments made into property sector and property development

➢ No investments made into finance sector, not credit management / debt collection businesses

➢ No investments made into small companies which do not have pricing power

➢ No investments made into small companies, which has significant exposure towards “fashion risk”, political risk etc. 

➢ No investments made into “compounders”

➢ No investments made into Nordic companies in which the main markets are very far from Nordic region

➢ No investments made into turn-around companies nor opportunistic debt arrangements

➢ No investments made into companies, in which the principal owners are unknown to us

➢ No investments made into companies, in which we have identifies ESG and governance concerns

Evli Nordic Senior Secured Loan Fund – investment 
philosophy
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Segment Investments 
(EUR)

Investments 
(#)

Weight 
(%)

Leverage 
ratio 
(average)

Cash yield in EUR 
(31.7.2024)

Currency-hedged short-
term potential in EUR

Nordic mid-market 
loans

~EUR 64m 9 ~31 % 4.0x 7.97% ~7.75-8.25% p.a.

Nordic large-cap 
loans

~EUR 61m 19 ~30% 4,4x 7.97% ~7.75-8.25 % p.a.

Nordic unrated HY-
bonds

~EUR 27m 14 ~13% 4,2x 11.25% ~10.50-11.50 % p.a.

Cash ~EUR 52m - ~25 % - 3.74% ~3.50-3.75% p.a.

In total ~EUR 204m 42 100 % 4,1x 7.34% ~8.25-8.85 % p.a.

Evli Nordic Senior Secured Loan Fund – return outlook
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Evli Nordic Senior Secured Loan Fund - performance last 
12m and from the fund inception retail B-class in EUR 
(after fees)
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Performance Fund Index Difference Statistics Fund Index Difference 
31.7.2023 - 31.7.2024 7.83% - - Volatility 1.75% - -

1 year #N/A - - Sharpe 2.43 -

3 years (annualised) #N/A - - Tracking Error -

5 years (annualised) #N/A - - Information Ratio -

Performance (annualised) 7.81% - - Beta -

Alfa -

R2 -

Fund turnover

Fund AUM (meur)
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Evli Nordic Senior Secured Loan B 31.7.2023 - 31.7.2024
Difference Fund Index

After fees

Past returns are no guarantee of future returns.

Performance Fund Index Difference Statistics Fund Index Difference 
31.8.2021 - 31.7.2024 12.57% - - Volatility 4.50% - -

1 month 0.57% - - Sharpe 0.62 -

3 months 1.48% - - Tracking Error -

6 months 3.61% - - Information Ratio -

1 year 7.83% - - Beta -

Performance (annualised) 4.14% - - Alfa -

R2 -
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Evli Nordic Senior Secured Loan B 31.8.2021 - 31.7.2024
Difference Fund Index

After fees

Past returns are no guarantee of future returns.



Evli Nordic Senior Secured Loan Fund – performance 
last 12m and from the fund inception institutional IB-
class in EUR
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Performance Fund Index Difference Statistics Fund Index Difference 
31.7.2023 - 31.7.2024 8.32% - - Volatility 1.78% - -

1 year #N/A - - Sharpe 2.71 -

3 years (annualised) #N/A - - Tracking Error -

5 years (annualised) #N/A - - Information Ratio -

Performance (annualised) 8.29% - - Beta -

Alfa -

R2 -

Fund turnover

Fund AUM (meur)
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Evli Nordic Senior Secured Loan IB 31.7.2023 - 31.7.2024
Difference Fund Index

After fees

Past returns are no guarantee of future returns.

Performance Fund Index Difference Statistics Fund Index Difference 
31.8.2021 - 31.7.2024 14.06% - - Volatility 4.51% - -

1 month 0.61% - - Sharpe 0.73 -

3 months 1.60% - - Tracking Error -

6 months 3.85% - - Information Ratio -

1 year 8.32% - - Beta -

Performance (annualised) 4.61% - - Alfa -

R2 -
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Evli Nordic Senior Secured Loan IB 31.8.2021 - 31.7.2024
Difference Fund Index

After fees

Past returns are no guarantee of future returns.



Evli Nordic Senior Secured Loan Fund vs. Evli European 
High Yield Fund vs. Evli Nordic Corporate Bond Fund 
from 8/2021 to 7/2024 

C O N F I D E N T I A L

• Additional 
diversification 

• Low correlation with 
other asset classes

• Low volatility
• Attractive absolute 

return
• Limited liquidity
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Nordic Senior Secured Loans – Nordic Corporate 
Bonds vs. Nordic Equities – 31.8.2021 – 31.7.2024
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Nordic 
Equities

Nordic Senior 
Secured 

Loans

Nordic 
Corporate 

Bonds



Evli Nordic Senior Secured Loan Fund

Evli Nordic Senior Secured Loan Fund vs. 
Morningstar Leveraged Loan Index

Key figures 31.7.2024

Yield (YTM) 7.34%

Yield (YTW) 7.01%

Modified duration 0.12

Spread duration 1.98

Credit rating Implicit B+/BB-

OAS 359

Issuers 42
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Evli Nordic Senior Secured Loan Fund  - outlook

C O N F I D E N T I A L

– Attractive expected return profile > 8.25-
8.50% p.a. 

– Sluggish economic outlook resonates well 
with Evli Nordic Senior Secured Loan Fund’s 
conservative and defensive “all weather” 
investment strategy (no exposure towards 
real estate, finance and retail sectors among 
others)

– “Downside protection” in focus – The Fund’s 
investments are made into senior secured 
loans which carries maintenance covenants 
and good contractual investor protection -> 
Low default-risk, high recovery

– Nordic core focus with a co-investing 
approach together with Nordic banks into 
high-quality Nordic corporates

– Low correlation and limited volatility versus 
other asset classes -> loan asset class 
provides tangible diversification benefits into 
investment portfolios even during time of 
market volatility
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Geopolitical 
tension & 

uncertainty

Raw material 
prices &

Inflation 

Impact of 
interest rate 
movements

Deteriorating 
economic 

environment

Volatile capital 
markets



Evli Nordic Senior Secured Loan Fund in a Nutshell
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More information and the fund's statutory documents (e.g. key investor information document, fund prospectus) are available at 
https://www.evli.com/en/products-and-services/mutual-funds

Type of Fund Evli Nordic Senior Secured Loan Fund (AIF), formerly Evli Leveraged Loan Fund

Benchmark No benchmark, absolute return target

Fund Units Both distribution (A) and growth units (B), institutional (IB) and SEK share classes available 

Bloomberg / ISIN B-units EUR: EVELLBE FH / FI4000507256 | retail, no dividend
IB-units EUR: EVELLIE FH / FI4000507264 | institutional, no dividend
IB-units SEK: EVELLIB FH / FI4000527056 | retail, no dividend

Fees Management fee A/B-units: 0.95% (annually) | IB-units: 0.50% (annually)
Redemption fee of 2% paid to the Fund on redemptions done within 12 months after subscription

Subscriptions Monthly, in minimum € 10 000 (A/B-units), in minimum € 10mln (I-units)

Redemptions Quarterly

Trading Days, NAV Last Finnish banking day in each month

NAV Calculation Evli Fund Management Company Ltd 

NAV Audits Annual (statutory)

Fund Registry Keeper Evli Fund Management Company Ltd

Supervision The Finnish FSA (www.finanssivalvonta.fi/en/)

Launch Date 31.8.2021

Maturity Date None, evergreen

Fund Managers Jussi Hyyppä, Mikael Lundström

Fund Currency EUR

Domicile Finland

Sales Registration FI, SE

Custodian Skandinaviska Enskilda Banken 
AB (publ) Helsinki Branch (SEB)

Auditor EY

Track Record GIPS Compliant

https://www.evli.com/en/products-and-services/mutual-funds


Evli Nordic Senior Secured Loan Fund
DOs and DON’Ts of Evli’s senior secured loan investment strategy
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– Stable and predictable cash yield 
- focus on credit protection and 

mitigants                  

Relevance by scale and intensity in the 
Nordic market

Defensive investments in established 
Nordic borrowers and industry sectors, 

resilient to economic cycles

Pragmatic and solution driven 
approach but no over-

engineering 

Conservative mindset and investment 
thesis of “a Nordic banker” 

No own new deal origination but 
active co-investing  

No fund leverage

No over-aggressive and 
opportunistic investment 

behaviour

Pragmatic investment process with a 
long-term approach and focus on initial 

asset selection, involved parties and 
active monitoring



LEVERAGED LOAN / 
SENIOR SECURED LOAN 
MARKET -
MARKET UPDATE
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Leveraged loan market – 
primary market volume – Europe 2005 – YTD 2024
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Source: Pitchbook LCD
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Leveraged loan market – primary market volume – 
Europe – Sources of funding
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Source: Pitchbook LCD
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Leveraged Loan market – Europe – Outstanding loan 
amount
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Source: Pitchbook LCD
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Leveraged loan market – sector diversification
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Source: Pitchbook LCD
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Leveraged loan market – significant source of additional 
diversification
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Source. Evli

5-y correlation Euro Lev Loans EuroStoxx S&P500 Euro IG Euro HY

Euro Lev Loans 100 % 42 % 46 % 64 % 85 %

EuroStoxx 42 % 100 % 72 % 44 % 68 %

S&P500 46 % 72 % 100 % 49 % 62 %

Euro IG 64 % 44 % 49 % 100 % 77 %

Euro HY 85 % 68 % 62 % 77 % 100 %

2-y correlation Euro Lev Loans EuroStoxx S&P500 Euro IG Euro HY

Euro Lev Loans 100 % 25 % 0 % 12 % 57 %

EuroStoxx 25 % 100 % 44 % 11 % 53 %

S&P500 0 % 44 % 100 % 20 % 25 %

Euro IG 12 % 11 % 20 % 100 % 50 %

Euro HY 57 % 53 % 25 % 50 % 100 %



Leveraged loan market – primary market pricing
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Source: Pitchbook LCD

Average Term Loan B spread and YTM – rolling 3 months
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Leveraged loan market – primary market pricing
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Source: Pitchbook LCD
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Leveraged loan market – primary market – leverage 
multiples
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Source: Pitchbook LCD
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Leveraged Loan market – 
secondary market performance
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Source: Pitchbook LCD

Morningstar European Leveraged Loan Index – Monthly returns (exc. currency
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Leveraged loan market – secondary market 
performance
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Source: Pitchbook LCD

Morningstar European Leveraged Loan Index – past 12 months



Disclaimer Statement
Evli Plc
This publication is intended only for the client's personal and private use. This report is based on sources that Evli Plc considers correct and reliable. However, neither Evli Plc nor its employees give any guarantee concerning the correctness, 
accuracy or completeness of any information, views, opinions, estimates or forecasts presented in this review, nor are they liable for any damage caused by the use of this publication. Evli is not responsible for any material or information 
produced or published by a third party that may be contained in this review. The information provided in the review is not intended as investment advice, or as a solicitation to buy or sell financial instruments. 

Past performance is no guarantee of future returns. 

This publication may not be copied, distributed, or published in the USA, and it is not intended for citizens of the USA. This material is not intended for persons resident in countries where the activities carried out by Evli Plc have not been 
authorized by law. 

This publication, or any part thereof, may not be copied, distributed or published in any form without Evli Plc's written, advance consent. All rights reserved.

MSCI ESG Research
©2022 MSCI ESG Research Inc. Reproduced by permission.
Although Evli Plc’s information providers, including without limitation, MSCI ESG Research Inc. and its affiliates (the “ESG Parties”), obtain information from sources they consider reliable, none of the ESG Parties warrants or guarantees the 
originality, accuracy and/or completeness of any data herein. None of the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties hereby expressly disclaim all warranties of merchantability and fitness for a 
particular purpose, with respect to any data herein. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein. Further, without limiting any of the foregoing, in no event shall any of the ESG 
Parties have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Citywire
Source and Copyright: Citywire. Juhamatti Pukka and Jani Kurppa have been awarded the Eurostars award by Citywire for their rolling 3-year risk-adjusted performance, for the period 31/01/2016-31/01/2019.

Fund Group Evli Fund Management has a Gold Rating in the sector Bonds - Euro Corporates Short Term, a Silver rating in the sector Bonds – Euro Corporates  and a Bronze rating in the sectors Equity – Nordic, Equity – Finland, Equity –Europe 
Blend by Citywire for their rolling risk-adjusted performance, across all management teams in the sector, over the period 31/12/2014-31/12/2021.

Citywire information is proprietary and confidential to Citywire Financial Publishers Ltd (“Citywire”), may not be copied and Citywire excludes any liability arising out its use.

Morningstar
Morningstar Awards 2017, 2018, 2019, 2020, 2021, 2022 (c). Morningstar, Inc. All Rights Reserved. Evli Finnish Small Cap received a Morningstar Award 2022 and was chosen the best Finnish equity fund in Finland.  Evli Finland Mix received a 
Morningstar Award 2021 and was chosen best EUR Allocation fund in Finland. Morningstar has awarded Evli as Best Fund House in Sweden 2020, Best Fixed Income Manager 2019 in Spain. Evli Corporate Bond Fund managed by Mikael 
Lundström and Jani Kurppa received a Morningstar Award reward in 2018 and was chosen best EUR Bond Fund in Finland, France and Spain. Evli Global, managed by Hans-Kristian Sjöholm, received a Morningstar Award reward in 2017 and was 
chosen as the best Global Equity Fund in Finland and Sweden.

Lipper
From Lipper Fund Awards from Refinitiv, ©2022 Refinitiv. All rights reserved. Used under license.

S&P Global – Market Intelligence
Copyright © 2022, S&P Global Market Intelligence (and its affiliates, as applicable).

Reproduction of any information, data or material, including ratings ("Content") in any form is prohibited except with the prior written permission of the relevant party. Such party, its affiliates and suppliers (“Content Providers”) do not guarantee 
the accuracy, adequacy, completeness, timeliness or availability of any Content and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such Content. In 
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