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ESG Approach
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Climate Change Principles

Exclusion
Controversial weapons manufacturers1

Tobacco manufacturers2

Adult entertainment producers2

Controversial lending2

Russia3

Exclusion Climate Change Principles
Thermal coal mining and gen. 30% revenue threshold
Oil sands extraction 30% revenue threshold
Energy peat producers

The Fund follows Evli’s Responsible Investment Principles. Before an investment decision, the
impact of ESG risks on the credit quality, i.e. on company financials of an investment, are analysed.
The Fund places a particular focus on ESG risks that are material for each company. The analysis of
ESG factors is based on a holistic view of the company. The analysis considers information provided
by the company, the portfolio manager's own analysis, and MSCI’s ESG information. It should be
noted that emerging markets are considered developing economies by nature in many instances.
These economies tend to be more commodity-intensive, for example. Thus, directly comparing
emerging and developed economies via absolute ESG factors, tends to produce lower results for
emerging economies by default.

The Fund's portfolio manager and the Fund management team meet with, and regularly contact, the
companies. At these meetings, ESG issues are discussed, among others. The main engagement
themes for Evli are good governance, climate change mitigation and international norms
compliance. Evli monitors the Fund’s investments regularly for international norms violations and
has a systematic procedure for the possible violation. In addition to Evli's own engagement, Evli
engages with other investors in different initiative such as Climate Action 100+, CDP's investor
letters, CDP's Science-Based Targets (SBTs) collaborative engagement and the Global Investor
Statement to Governments on the Climate Crisis.

Evli's Climate Change Principles consist of four procedures: 1) analysis and monitoring of
greenhouse gas emissions of investments, 2) exclusion, 3) engagement, and 4) reporting of climate
risks following the TCFD's (Task Force on Climate-related Financial Disclosures) recommendations.
In June 2021 Evli published companywide Climate Targets. Evli aims to be carbon neutral by 2050
at the latest and has set separate interim targets, which apply to both Evli's own operations' and its
investments' emissions.

ESG strategy

Engagement activity

Evli's Climate Change Principles

Overall Score A

Environment BBB

Social BBB

Governance BBB

Coverage of the analysis (%) 64

The Fund's responsibility scores are an assessment of the Fund’s holdings from a responsibility perspective. The Fund's rating scale from best to worst
is AAA, AA, A, BBB, BB, B and CCC. The ESG ratings distribution of the Fund’s holdings are based on MSCI’s analysis. MSCI is an independent ESG
research provider offering a comprehensive global database. Evli has published ESG reports for its funds since 2017 and the development of a fund’s
responsibility scores shows how the Fund’s overall ESG score and scores for environment, social and governance factors have progressed over time.

ESG Metrics

CURRENT RESPONSIBILITY SCORES

CURRENT ESG RATINGS DISTRIBUTIONDEVELOPMENT OF FUND'S RESPONSIBILITY SCORES

ESG means factors related to Environmental, Social and Governance
issues.

ESG rating: companies are analysed and measured by how well they
manage key risks and opportunities arising from ESG factors. The
assessment is done within the industry.

Fund's Responsibility scores: based on MSCI's methodology and
taking into account the market value-weighted average of the fund's
individual companies' ESG ratings.

1 Companies manufacturing controversial weapons (landmines, cluster munitions, nuclear weapons, depleted uranium, chemical
weapons, biological weapons) with 0% revenue threshold
2 Revenue threshold for the exclusion is 5%
3 Since 03/2022 Russian companies and the Russian state are excluded
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https://www.evli.com/en/responsibility/responsible-investing
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The Fund’s holdings are screened to determine the UN Global Compact's principles and the reputational risk according to MSCI's analysis. The UN
Global Compact's principles require companies to respect human rights, to work against corruption and to take environmental issues into account. The
reputational risk metrics reveal, if the Fund has investments in companies involved with very severe controversies.

Reputational Risk Metrics

Fund
%

Overall reputational risk 0.0

Environmental 0.0

Customer 0.0

Human rights 0.0

Labor 0.0

Governance 0.0

Coverage (%) 67.4

UN GLOBAL COMPACT CLASSIFICATION REPUTATIONAL RISK

Mitigating climate change is important to Evli and, in addition to Evli’s Responsible Investment Principles, Evli also has separate Climate Change
Principles. The Fund's investments are regularly analysed with different indicators that are related to climate change. As an indicator of the carbon
footprint, Evli uses the weighted average carbon intensity according to the recommendations of the Task Force on Climate-related Financial Disclosures
(TCFD). The weight of companies owning fossil fuel reserves shows the share of companies owning coal, gas or oil reserves in the portfolio. The Low
Carbon Transition Category assigns a classification scheme to a company based on its exposure to low carbon transition risks and opportunities.

Climate Metrics

Weighted Average Carbon Intensity (t CO2e/$M Sales) 412.9

Weight of companies owning fossil fuel reserves (%) 13.0

Coverage (%) 71.5

CARBON FOOTPRINT AND FOSSIL FUEL RESERVES

DEVELOPMENT OF CARBON FOOTPRINT MSCI'S LOW CARBON TRANSITION CATEGORY
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TOP 10 HOLDINGS
WEIGHT

(%)
ESG

RATING ENVIRONMENT SOCIAL GOVERNANCE
UN GLOBAL
COMPACT

United Overseas Bank Ltd 2.16 AA A BBB A Pass

Bancolombia SA 2.06 AA AA BBB BBB Pass

AL Rajhi Sukuk Ltd 2.04 - - - - -

DNO ASA 1.91 AA BBB BBB A Pass

LSF XI Magpie Bidco Sarl 1.77 - - - - -

SK Hynix Inc 1.77 A BB AA BBB Pass

Multibank Inc 1.76 BBB BB BBB BB Pass

Cemex SAB de CV 1.75 A BBB BBB BB Pass

Energean Israel Finance Ltd 1.75 AA BBB A AA Pass

Unigel Luxembourg SA 1.62 - - - - -

TOP 10 HOLDINGS
WEIGHT

(%)

CARBON EMISSIONS
SCOPE 1+2 INTENSITY

(T/$M SALES) FOSSIL FUEL RESERVES
MSCI'S LOW CARBON

TRANSITION CATEGORY

United Overseas Bank Ltd 2.16 8.0 - Neutral

Bancolombia SA 2.06 3.6 - Neutral

AL Rajhi Sukuk Ltd 2.04 - - -

DNO ASA 1.91 422.6 Yes Product Transition

LSF XI Magpie Bidco Sarl 1.77 - - -

SK Hynix Inc 1.77 219.3 - Operational Transition

Multibank Inc 1.76 1.2 - Neutral

Cemex SAB de CV 1.75 2893.9 - Operational Transition

Energean Israel Finance Ltd 1.75 620.3 Yes Product Transition

Unigel Luxembourg SA 1.62 - - -

Evli Emerging Markets Credit A FI4000066881
Evli Emerging Markets Credit B FI4000066899
Evli Emerging Markets Credit IB FI4000243225
Evli Emerging Markets Credit B SEK FI4000068549

ISIN codes in scope by this report

More information of Evli’s Responsible Investing practices: 
Responsible Investing website > Engagement policy >

Principles for Responsible Investment > Blogs and articles - Evli Funds Hub >

Climate Change Principles > Responsible Investment Annual Report - 2021 >

Climate Targets > Latest news >

The Fund’s ESG report - Reading guidelines

SFDR classification

The Fund’s ESG report assesses the Fund’s portfolio holdings from a responsibility perspective. Responsibility or ESG (Environmental, Social, Governance) factors are a
subset of non-financial performance indicators which include environmental, social and governance issues. The ESG report is based on MSCI’s database. MSCI is an
independent ESG research provider offering a comprehensive global database for analysing equity and corporate bond investments from an ESG perspective.

In accordance with the Sustainable Finance Disclosure Regulation (SFDR), Evli’s funds are classified into three categories with respect to sustainability factors. Article 6 funds
do not address sustainability factors, article 8 funds promote sustainability factors among other features, and article 9 funds aim to make sustainable investments.
Sustainability factors refer to environmental, social and employee matters, respect for human rights, and anti-corruption and anti-bribery matters.
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https://www.evli.com/en/company/responsibility/investing
https://www.evli.com/hubfs/Evli.com/Documents/Responsibility/EN/Evli%20Engagement%20Policy-acc.pdf
https://www.evli.com/hubfs/Evli.com/Documents/Responsibility/EN/Evli_Wealth_Management_Principles_for_Responsible_Investment-acc.pdf
https://www.evli.com/funds-hub
https://www.evli.com/hubfs/Evli.com/Documents/Responsibility/EN/Evli-Wealth-Management_ClimateChangePrinciples-acc.pdf
https://www.evli.com/hubfs/Evli.com/Documents/Responsibility/EN/Responsible-Investment-Annual-Report_2021-acc.pdf
https://www.evli.com/hubfs/Evli.com/Documents/Responsibility/EN/Evlis-Climate-Targets_acc.pdf
https://www.evli.com/en/news
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Fund’s Responsibility Scores 

Companies' ESG Ratings 

Reputational Risk Metrics

Carbon footprint

Weight of Companies Owning Fossil Fuel Reserves 

MSCI's Low Carbon Transition Category

The Fund's responsibility scores are based on MSCI's methodology. In MSCI’s methodology, the companies are evaluated within each industry and, because of this, the
fund-specific responsibility score may not increase, even if individual companies would become more responsible. The Fund’s responsibility score takes into account the
market value-weighted average of the Fund's individual companies' ESG ratings. If a company does not have a rating in MSCI’s database, it is not taken into account when
calculating the Fund’s responsibility rating. The fund-specific rating scale from best to worst is AAA, AA, A, BBB, B and CCC, where BBB is the middle grade. The higher the
score, the more successful the portfolio companies have been, on average, in managing the key risks and opportunities arising from ESG factors compared to their respective
industry. The report uses the following verbal interpretation of the rating scale: CCC – very weak, B – weak, BB – satisfactory, BBB – average, A – good, AA – very good, and
AAA – excellent. In addition to the overall ESG rating, the Fund is assessed separately based on environmental, social and governance issues. These pillar scores are
calculated before industry normalisation, i.e. they are not industry-adjusted. Therefore, the Fund’s ESG rating is not an average of the environmental, social and governance
pillar scores.

MSCI assesses companies within each industry based on environmental, social and governance factors. First, MSCI identifies the most material, industry-specific ESG risks
and opportunities. Next, it evaluates the actions that the individual companies have taken to manage these risks and to exploit the opportunities. Finally, MSCI normalises the
companies within every industry so that the best company gets a AAA grade and the worst a CCC grade. The grades of the remaining companies are based on the degree to
which the individual companies’ scores differ from those of their industry peers. In other words, the companies’ ESG ratings are produced using a so-called best-in-class
approach, in which companies are compared globally within each industry. MSCI's industry classification is based on the GICS (Global Industry Classification Standard)
taxonomy. MSCI’s database has ESG ratings for roughly 13 900 issuers. The companies that are not covered by MSCI’s ESG analysis are classified as ‘Not rated’ in the
Fund’s ESG report.

The Fund’s holdings are screened based on MSCI’s analysis to determine the companies’ reputational risks with the UN Global Compact's principles and other very severe
controversies. The UN Global Compact assessment is based on how severe and systematic each controversy turns out to be. It has a four-point scale; ‘Pass’, ‘on MSCI's
Watch List’, ‘Fail’, and ‘Not rated’, with the last one meaning that the company is not covered in MSCI’s norm screening. Reputational Risk represents the percentage of a
portfolio’s market value coming from holdings involved in very severe controversial events. UN Global Compact fails are also always shown in this table, but not all of the
companies in this table are UN Global Compact violators. The portfolio level reputational risk is categorized as Very Low (0%), Low (>0% to <1%), Moderate (1% to <5%),
High (5% to <10%), and Very High (>=10%). The MSCI ESG Controversies and norm violations analysis covers roughly 14 500 issuers globally.

The UN Global Compact principles: the UN Global Compact has ten principles, which are derived from the Universal Declaration of Human Rights, the International Labour
Organization’s Declaration on Fundamental Principles and Rights at Work, the Rio Declaration on Environment and Development, and the United Nations Convention Against
Corruption.

Evli uses weighted average carbon intensity to measure the carbon footprint according to the recommendations of the Task Force on Climate-related Financial Disclosures
(TFCD, https://www.fsb-tcfd.org/). The Fund’s weighted average carbon intensity is calculated by dividing the company-specific scope 1 and scope 2 greenhouse gas
emissions by the company’s revenues. Then, the company-specific carbon intensity is multiplied by the company’s portfolio weight. The fund-specific carbon footprint is the
sum of company-specific carbon intensities apportioned based on portfolio weights. Scope 1 greenhouse gas emissions refer to emissions directly occurring from sources that
are owned or controlled by the company. Scope 2 greenhouse gas emissions refer to indirect emissions generated in the production of electricity purchased by the company.
According to MSCI’s analysis, the weighted average carbon intensity is categorized as Very Low (0 to <15), Low (15 to <70), Moderate (70 to <250), High (250 to <525), and
Very High (>=525).

The weight of companies owning fossil fuel reserves shows the share of companies owning coal, gas or oil reserves in the portfolio. In this report coal reserves refer to the use
of coal in energy production (thermal coal). Owning fossil fuel reserves means that the company owns reserves in which fossil fuels can be mined or extracted.

This MSCI classification scheme assigns a Low Carbon Transition Category to a company based on its exposure to low carbon transition risks and opportunities, and how the
company manages these risks and exploits the opportunities. The category assignment is based on the size and nature of the company's current emissions profile and can be
adjusted if the company's Low Carbon Transition Management Score is in the top or second quartile of its peer set. The categories are: Solutions, Neutral, Product Transition,
Operational Transition and Asset Stranding. The solutions category means that, according to MSCI's analysis, the companies in this category have the potential to benefit
through the growth of low-carbon products and services. In the Neutral category, the companies have a limited exposure to the carbon risk from the low carbon transition.
However, companies in this category could have exposure to physical risk (extreme climate events) and/or indirect exposure to low carbon transition risk via lending,
investment, etc. In the product transition category, the companies have a reduced demand for carbon-intensive products and services. Leaders and laggards in this category
are defined by the ability to shift their product portfolio to low-carbon products. Companies in the Operational Transition category have increased operational and/or capital
costs due to carbon taxes and/or investment in carbon emission mitigation measures, thus leading to lower profitability for the companies. Companies in the Asset Stranding
category have the potential to experience a "stranding" of physical / natural assets due to regulatory, market, or technological forces arising from low carbon transition.

Although Evli Fund Managment Company Ltd’s (later Evli) information providers, including without limitation, MSCI ESG Research Inc. and its affiliates (the “ESG Parties”),
obtain information from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness of any data herein. None
of the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties hereby expressly disclaim all warranties of merchantability and fitness for a
particular purpose, with respect to any data herein. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein. Further,
without limiting any of the foregoing, in no event shall any of the ESG Parties have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.

This report is intended only for the client's personal and private use. This report is based on sources that Evli considers to be correct and reliable. However, neither Evli nor its
employees give any guarantee concerning the correctness, accuracy or completeness of any information, views, opinions, estimates or forecasts presented in this report, nor
are they liable for any or all direct or indirect damage caused by the use of this publication. Evli is not responsible for any material or information produced or published by a
third party contained in this report. The information provided in the report is not intended as investment advice, or as a solicitation to buy, subscribe or sell any financial
instruments. No representation or warranty, express or implied, is made regarding future performance.Publication and distribution of this report in certain jurisdictions may be
restricted by law or other applicable regulation. In particular, this publication may not be copied, distributed, or published in the USA, and it is not intended for citizens of the
USA. Persons into whose possession this report comes are required to inform themselves about and to observe any such restrictions.This publication, or any part thereof, may
not be copied, distributed or published in any form without Evli's prior written consent. All rights reserved.
Sources: Evli, MSCI
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